Hello Folks,

Ron asked me to contact <our attorney> this afternoon with the group's questions which I have outlined her answers to below.  Also note that I have included an updated .pdf that includes changes from the previous update and includes (a yet to be agreed to) proportional funding model.

Executive Summary:
If we do not take action and replace the current administrator, the chances that we ever see any of our money is essentially zero.

A friendly administrator is unlikely to pursue any investigations with respect to financial misdealing, fraud etc, which would prevent any access to  to the personal assets of the directors of the company.

Once a neutral administrator is appointed, that is the end of the creditor's (us) interactions with an attorney.  The administrator will determine who gets what, when, and we can contact the administrator without an attorney.

Only at the end of the investigation period (30 days, I believe) will we be informed if there are any assets that will be distributed to the unsecured creditors.  I point this out as it means that we may still get nothing for our $9,500 - there is no guarantee associated with an alternate administrator.

Reading between the lines, I believe we should also consider that there is a possibility that other creditors are pursuing the installation of a new administrator as well, which means we may all be paying different attorneys to do the same thing.

Please note that there is no reason not to send your forms to <our attorney> ASAP, even if you have not decided if you want to participate or not, as there is no cost (other than a short call to AU) for to you to do so.  Also, .pdfs contains scans of the signed documents are acceptable.
Group Questions for <our attorney>:
1) If we follow through with this, at $9,500, how much more do you estimate in administrator/liquidation fees before any money can be had from the company?  $9,500 is considerable if it leads to more litigation with little chance for recovery.

No additional funds need to be expended.  Once an administrator is appointed he/she is in charge of the distribution of any assets that remain.
 

2) Is there any path to Logan's personal assets?

If the initial investigation performed by the administrator indicates that there was financial wrongdoing (operating an insolvent company for example), then the administrator has the responsibility and power to seize the assets/personal property of all company directors.
 

3) There are insolvency companies listed on the document, two of them, why didn't they get appointed?  What about tax liabilities, those get paid first?

The director can appoint a particular administrator if a "voluntary" administration is entered into.  The government is treated equally with respect to all other unsecured creditors.  They do not receive priority
 

4) Do Australian creditors get paid before US creditors?

They do not receive priority
 

5) If we do nothing and simply fax the forms to the meeting we're likely to get nothing? (My assumption is that will be true)

If the current administrator stays in place yes.  However others may have similar plans to replace the current administrator (my comment).
 

6) Verona Logan is listed as a creditor, does she have all of Robert's assets? If we have our own agent in place can we pursue Verona or Robert?

Sorry Folks, I missed this question when I was on the phone.  I know that we can pursue Robert and any other directors if the administrator determines that financial wrongdoing has occurred, I don't know about his wife.
7) Most important - based on your experience and knowledge, what is the chance of simply recovering enough money to cover legal fees?

This cannot be determined until the investigation by the administrator is completed.  Note that payment may be made in the form of goods as well as money
Best Regards,

Al
